City of Woodland

REPORT TO MAYOR AND CITY COUNCIL | [CENDAITEM

~N

TO: THE HONORABLE MAYOR

AND CITY COUNCIL DATE: November 18, 2008

SUBJECT: 2009 Waste Management Rate Adjustments

Report in Brief

As provided in the franchise agreement between the City of Woodland and Waste Management, the
rates charged for services maybe increased annually if supported by an appropriate change in the
Consumer Price Index (CPI) for All Urban Consumers. Waste Management has submitted a request
to increase its rates, effective January 1, 2009, by 3.00%, based on the change in the CPI between
August 2007 and August 2008.

Staff recommends that the City Council adopt this rate increase, as it meets the provisions of the
franchise agreement between the City and Waste Management.

Background

Waste Management provides garbage, recycling, green waste collection, and street sweeping
services for the City of Woodland. As provided in the franchise agreement between the City and
Waste Management, the rates charged for these services may be increased annually by an amount
not to exceed 3%, if supported by an appropriate change in the Consumer Price Index (CPI) in the
most recent 12-month period for which data are available. The rates may be increased by 4% if the
average increase in the CPI for the preceding 5-year period exceeds 5%.

Discussion

Waste Management has provided documentation stating that the CPI increase for the 12-month
period ending August 2008 was 5.37% and that the annual average increase over the most recent 5-
year period was 3.74%. As provided in the franchise agreement, Waste Management has notified the
City that commercial and residential rates will be increased by 3.00% effective January 1, 2009. City
staff has reviewed the rate requests and find them appropriate and justified. The minor discrepancies
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in percentage increases by line item are due to the inability to increase rates by less than a penny.
Normal mathematical rounding up or down of the amounts are used for these rates.

Fiscal Impact

With this increase, the average household will pay approximately $0.75 more per month for Waste
Management’s services (this assumes a 64-gallon trash can, a single 96-gallon toter for green waste,
residential street sweeping, and curbside recycling). The City’s franchise fee amount from Waste
Management will also increase by approximately 3%.

Public Contact

Posting of the City Council agenda. Explanation of the new fee schedule will be published as a
billing insert.

Recommendation for Action

Staff recommends that the City Council adopt this rate increase, as it meets the provisions of the
franchise agreement between the City and Waste Management.

Prepared by: ~ Roberta Childers
Environmental Resource Analyst

Reviewed by:  Greg Meyer
Public Works Director

Mark G. Deven
City Manager

Attachment: Waste Management supporting documentation and new rates
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o WASTE MANAGEMENT
' 1324 Paddock Place

WAR Woodland, California 95776

September 30, 2008

Ms. Roberta Childers

City of Woodland

300 First Street

Woodland, California 95695

SUBJECT: REFUSE RATE ADJUSTMENT, EFFECTIVE JANUARY 1, 2009

Dear Roberta,

Waste Management respectfully requests a rate adjustment pursuant to the terms of our
franchise agreement. The total CPI rate adjustment requested for 2008-2009 is 3.0%. The
CPI increasc for August 2007 through August 2008 is 3.74%, but Waste Management is
limited by our agreement to a maximum of 3.0%.

Attached for your review, please find the CPI index and all 2008-2009 collection Rate
Schedules and Exhibits. If there are any questions, please do not hesitate to call me at
530-406-4326.

Respectfully yours,

Jason Smith
District Manager

Attachments
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Waste Management of Woodland
Residential Rate Adjustment as of 1/1/09

% Change 3.00%

Old Rate CPI New Rate
1/1/2008 Increase 1/1/2009 % Increase

Garbage Rates/Residential

Base Service

35 Gallons $ 1056 $ 032 $ 1088 3.03%
64 Gallons $ 1208 $ 036 $ 1244 2.98%
101 Gallons $ 2124 $ 064 $ 2188 3.01%
Alley service - no medical justification $ 530 $ 016 $§ 546 3.02%
Extra bag pickup $ 201 $ 006 $ 207 2.99%
Extra toter pickup $ 623 $ 019 § 6.42 3.05%
Low income (10% discount from base)

35 Gallons $ 950 $ 979 3.05%
64 Gallons $ 1087 $ 11.20 3.04%
101 Gallons $ 1912 $ 19.69 2.98%
Garbage Rates/Commercial

1-64 Gallon Can $ 2371 $ 071 $§ 2442 2.99%
1-96 Gallon Can $ 2974 $ 089 $ 30.63 2.99%
Yard Refuse/Street Sweeping

1-96 Galion Toter $ 1159 $ 035 $§ 1194 3.02%
2-96 Gallon Toters $ 1159 $§ 035 $ 1194 3.02%
3-96 Gallon Toters $ 1455 § 044 $ 1499 3.02%
4-96 Gallon Toters $ 1455 $ 044 $ 1499 3.02%
Each add'l toter after 4 $ 300 $ 009 $ 3.09 3.00%
Street Sweeping (only)

Type

ResidentiahCondominium $ 404 $ 012 $ 416 2.97%
Apartments\Mobile Home Parks (per unit) $ 218 §$ 007 $§ 225 3.21%
Commercial $ 667 $ 020 $§ 687 3.00%
Recycling

Residential Curbside $ 144 $ 004 $ 148 2.78%

c:\documents and settings\jsmith1.wm\local settings\temporary internet files\oik53\cpi_rate_inc_2009_woodiand.xis
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Commercial Rate Adjustment as of 1/1/09

Waste Management of Woodland

% Change[ __ 3.00%]
City of Woodland
Old Rates as of 1/1/08
Frequency/Week
1 2 3 4 5 6
Size
18 6281 ($ 102.82 N/A N/A N/A N/A
1.5/ $ 7859 [ $ 132.29 | $ 185.49 N/A N/A N/A
2| § 9494 [ $ 160.00 [ $ 22515 [ $ 290.18 | $ 35535 | § 419.99
3| $ 12147 [ $ 211.28 | $ 30091 | $ 368.84 | $ 48040 | § 570.22
4/ $ 15229 [ $ 268.25 [ $ 38432 | $ 500.23 [ § 627.70 | § 732.27
6§ 198.41 | $ 356.77 | $ 521.96 | $ 726.74 | $ 908.42 | $ 1,109.87
CPl Increase
Frequency/Week
1 | 2 | 3 | 4 5 6
Size
19 188 | $ 3.08 N/A N/A N/A N/A
15/ $ 2. $ 397 | $ 5.56 N/A N/A N/A
2| $ 285 $ 480 ($ 6.75($ 871 (S 1066 | $ 12.60
3| $ 364 |8 6.34 [ $ 9.03($ 1107 | $ 1441 |$ 17.11
4/ $ 457 [ $ B05($ 1153 ($ 15.01 | § 1883 | § 21.97
6§ 595 (% 10.70 | § 15.66 | $ 2180 | $ 2725 | $ 33.30
City of Woodland
New Rates as of 1/1/09
Frequency/Week
1 [ 2 [ 3 | 4 5 6
Size
1$ 64.69 [ $ 105.90 N/A N/A N/A N/A
15/ $ 8095 $ 136.26 | $ 191.05 N/A N/A N/A
2($ 97.79 [ $ 164.80 [ $ 23190 [ $ 298.89 | § 366.01 [ $ 432.59 |
3 $ 12511 [ $ 21762 [ $ 309.94 | § 37991 [ $ 49481 | $ 587.33
4! $ 156.86 | $ 276.30 | $ 395.85 | § 51524 | $ 646.53 | § 754.24 |
6 $ 204.36 | $ 36747 [ $ 53762 | $ 74854 | § 93567 [ $ 1,143.17
Excludes all stated mandated fees (SFE) from the rate increase.
c:\d and satti ith1 | satti Wwarv filas\nlk53\enl rata ine 2009 woodland xis
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Waste Management of Woodland
Additional Services Rate Adjustment as of 1/1/09

% Change 3.00%

Old Rate CPI New Rate
1/1/2008 Increase 1/1/2009 % Increase

Commercial Bin Recycling

All sizes - per month/per bin $ 2626 $ 079 $ 27.05 3.01%
State Mandated Fee
Per yard times 4.3 weeks/month $ 025 $ 001 $ 026 4.00%

Additional Weekly Front-Load Commercial Services

Dismount and Push Charge per Bin Serviced $ 540 $ 016 $ 556 2.96%
perWeek

Key Charge per Bin Serviced per Week $ 642 $ 019 $ 6.61 2.96%
Enclosure Charge per Bin Serviced per Week $ 709 $ 021 $ 7.30 2.96%
Gate Service Charge per Bin Serviced per Week $ 709 $ 021 $ 730 2.96%
Long Walk per Bin Serviced per Week $ 1693 $ 051 $ 17.44 3.01%
Maximum Additional Weekly Charges per Bin $ 2192 $ 066 $ 2258 3.01%
Serviced per Week

Scout Truck (Container Truck) Container Pull Out $ 3059 $ 092 $ 31.51 3.01%
Per Yard Surcharge for Customers Pre-compacting $ 1835 $ 055 $ 18.90 3.00%
Trash

Additional One Time Front-Load Commercial Charges

Overioaded Container for First Cubic Yard, No $ 627 $ 019 $ 646 3.03%
Dismount Required

Overioaded Container for Each Cubic Yardinexcess $ 220 $ 0.07 § 227 3.18%
of 1

No Dismount Required $ - $ -

Additional Pickup, 1 Cubic Yard Bin $ 3789 $ 114 $ 39.03 3.01%
Additional Pickup, 1.5 Cubic Yard Bin $ 3899 $ 117 $§ 40.16 3.00%
Additional Pickup, 2 Cubic Yard Bin $ 4009 $ 120 $ 4129 2.99%
Additional Pickup, 3 Cubic Yard Bin $ 4230 $ 127 $ 4357 3.00%
Additional Pickup, 4 Cubic Yard Bin $ 4432 $ 133 $ 4565 3.00%
Additional Pickup, 6 Cubic Yard Bin $ 4890 $ 147 $ 50.37 3.01%
Additional Trip to Customer Location at Customer $ 2549 $ 076 $ 26.25 2.98%
Request

Temporary Commercial Bin

3 Yd Temporary Commercial Bin $150.00 $ 450 $ 154.50 3.00%

c\documents and settinas\ismith1 wm\local settinas\temporarv internet filas\olk83\cni rate inc 2009 woodland xlis
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