
 
 
 
 
 
 
 
REPORT TO MAYOR AND CITY COUNCIL AGENDA ITEM 

SUBJECT: Revise Building Division Fee Schedule to reflect new State mandated fee 

DATE:  December 2, 2008 

 
 

 
 
 

TO:  THE HONORABLE MAYOR 
AND CITY COUNCIL 

 
 

 
 
 
Report in Brief 
 
Governor Schwarzenegger signed SB 1473 into law on September 30, 2008. As of January 1, 
2009, the measure will require every city and county to collect a fee of $4 per $100,000 in 
valuation from every applicant for a building permit for the purpose of funding the development 
of building standards. This money will be transmitted back to the State, more specifically to the 
California Building Standards Commission, to fund personnel positions to work on the creation of 
building standards, particularly green regulations, in addition to training programs. Ten percent of 
the moneys collected can be retained by the City for administrative cost. 
 
Staff recommends that the City Council adopt Resolution No. _____ approving the Building 
Standards Administration Special Revolving Fund fee to be included within the City’s 
Comprehensive Fee Schedule. 
 
 
Background 
 

SB 1473 will assess a building permit fee to educate and promote Green Building in California as 
well as provide consistency and stability to the building code adoption process. The bill revises 
the definition of “building standards” to include sustainable building standards and green building 
standards.  
In order to finance these changes, Senate Bill 1473 requires that each local government collect a 
fee from an applicant for a building permit, assessed at the rate of four dollars ($4) per one 
hundred thousand dollars ($100,000) in valuation, with appropriate fractions thereof, but not less 
than one dollar ($1).  “Appropriate fractions thereof” is interpreted to be $1 per every twenty-five 
thousand ($25,000) in valuation per table illustrated below. Fees will be submitted quarterly to the 
California Building Standards Commission (CBSC), as follows: 
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Permit Valuation Fee 
$1 – 25,000 $1 
$25,001 – 50,000 $2 
$50,001 – 75,000 $3 
$75,001 – 100,000 $4 
Every $25,000 or fraction thereof above $100,000 Add $1 

 
 
In addition, SB 1473 provides that the City may retain up to ten (10) percent of the fees collected 
for related administrative costs and for code enforcement education. The bill requires that the 
local jurisdiction transmit the remainder of the fees to CBSC for deposit in the Special Revolving 
Fund. 
 
Once appropriated, fees collected and deposited in this fund will be available to CBSC, the 
Department of Housing and Community Development, and the Office of the State Fire Marshal 
for expenditure in carrying out the provisions of the State Building Standards Law and provisions 
of State Housing Law that relate to building standards. Emphasis is to be placed on the 
development, adoption, publication, updating, and educational efforts associated with green 
building standards. 
 
As an example of the impact to the City of Woodland’s building community and the estimated 
increase in revenue from the 10% retention, for Fiscal 07-08 the total fee collected would have 
been $3,685 with a total retention for the City of $365. 
 
 
Discussion
 
On September 30th of this year Governor Schwarzenegger signed SB 1473 into law which will 
take effect on January 1, 2009. Among other things, the bill provides for the creation of the 
Building Standards Administration Special Revolving Fund, which is established in the State 
Treasury.  Moneys deposited in this fund will come from a surcharge on both residential and 
nonresidential building permits. 
 
The text of this measure explains that four state agencies, including the Department of Housing 
and Community Development (HCD), Building Standards Commission (BSC), Division of the 
State Architect and the Office of Statewide Health Planning &Development (OSHPD) have 
developed the first set of green building standards for the State of California. 
 
SB 1473 provides a statutory requirement that would have these agencies to update these green 
building standards on a regular basis (similar to other building standards). While the current 
Administration certainly plans to update these regulations, without SB 1473 there would be no 
future requirement to update the standards. An example of this in current statute is the 
requirement for the California Energy Commission to update their building energy efficiency 
standards on a regular basis. 
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The measure also provides adequate funds to the Building Standards Commission and HCD to 
update these regulations on a very regular basis over the next decade and conduct the ongoing 
code-development and adoption process, including limited investigation and research. SB 1473 
also provides resources for the code-development process in order to support the ongoing 
preparation of education and training material needed by local code enforcement personnel and 
the building industry. 
 
The California Building Standards Law defines building standards and establishes the BSC and 
the process for adopting state building codes. Under this process, relevant state agencies propose 
amendments to model building codes, which the BSC must then adopt, modify, or reject. For 
example, HCD is the relevant state agency for residential building codes, OSHPD is responsible 
for hospitals and clinic, and the State Architect is the relevant agency for schools and emergency 
service buildings. 
 
Under current law, local governments may amend state building standards if they make a finding 
that the amendments are reasonably necessary because of local climatic, geological, or 
topographical conditions. 
 
The BSC, HCD, the State Architect, and the OSHPD have developed the first set of green 
building standards for California. These building standards were adopted by the Building 
Standards Commission (BSC) in July of 2008. Many of the proposed standards, especially with 
respect to non-residential construction, are voluntary. However, according to the BSC, a more 
stringent set of standards will likely be adopted in 2010. This bill and the mandated fee will help 
support continued development of green building code and ensure that green code development 
will be incorporated within the Building Standards Commission processes. 
 
 
Fiscal Impact
 
There should be negligible impact to the City. The 10% administrative retention from the fees 
collected will offset any staff time in filling out the quarterly report. Total retained fees will vary 
with the value of construction activity; staff estimates that the 2008 amount would have been 
approximately $350. 
 
The first quarter’s fees will be due on April 15, 2009, and a reporting form for the first quarter 
beginning January 1, 2009, and ending March 31, 2009, will be distributed to each local 
government and placed on CBSC’s website at www.bsc.ca.gov in the first part of 2009. 
 
 
Public Contact
 
Posting of the City Council Agenda. Ten days prior to the Council meeting a public notice was 
published in the newspaper. Notice of the new fee is posted on the Building Standards web site. 
Staff has posted, at the CDD counter, the Building Standards Commission Bulletin 08-01 that 
details the new fee. Information on the new fee is posted on the City’s web site. 
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Recommendation for Action
 
Staff recommends that the City Council adopt Resolution No. _____ approving the Building 
Standards Administration Special Revolving Fund fee to be included within the City’s 
Comprehensive Fee Schedule. 
 
 
 
 
 

Prepared by: Paul Siegel 
Chief Building Official 

 
 

Reviewed by: Barry Munowitch, AICP 
Assistant City Manager 

 
 
  
Mark G. Deven 
City Manager 
 
 
Attachments: Resolution #2 for SB1473 
 Exhibit A for Resolution #2 
 



RESOLUTION NO. __________ 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF WOODLAND 
ADOPTING THAT THE BUILDING STANDARDS ADMINISTRATION SPECIAL 

REVOLVING FUND FEE BE INCLUDED WITHIN  
THE CITY OF WOODLAND COMPREHENSIVE FEE SCHEDULE 

 
 

WHEREAS, the Governor of California signed into law SB 1473, 
 
WHEREAS, the bill provides for the creation of the Building Standards Administration Special 
Revolving Fund for the support of adoption, publication, updating, and educational efforts 
associated with green building standards, 
 
WHEREAS, moneys deposited in this fund will come from a surcharge on both residential and 
non-residential building permits, 
 
WHEREAS, the bill requires the City of Woodland to collect a fee from an applicant for a 
building permit, assessed at the rate of four dollars ($4) per one hundred thousand dollars 
($100,000) in valuation, 
 
WHEREAS, the City of Woodland may retain up to ten (10) percent of the fees collected for 
related administrative costs and for code enforcement education, 
 
WHEREAS, the remainder of the fees will be submitted quarterly to the California Building 
Standards Commission (CBSC) for deposit into the Building Standards Administration Special 
Revolving Fund, 
 
NOW, THEREFORE, BE IT RESOLVED 
 

SECTION 1. That the schedule of building permit fees for the City of Woodland is 
hereby modified to include the state mandated Building Standards Administration Special 
Revolving Fund fee, as shown in Exhibit A; 

 
SECTION 2. That the fee will be incorporated into the current City of Woodland 

Comprehensive Fee Schedule; 
 

SECTION 3. That the Building Official of the City of Woodland shall administer the fee 
schedule. 

 
SECTION 4. That the provisions of this resolution shall become effective on January 1, 

2009. 
 



PASSED AND ADOPTED this 2nd day of December, 2008, by the following vote: 
 
AYES: ___________ 
NOES: ___________ 
ABSENT: ________ 
ABSTAIN: _______ 
 
 

 
______________________________ 

                                                                      Marlin H. (Skip) Davies, Mayor 
 

ATTEST:  
 
 
_________________________________________ 
Sue Vannucci, Director of Administrative Services 
 
 

APPROVED AS TO FORM: 
 
______________________________ 
Andrew Morris, City Attorney 

 



EXHIBIT A 

BUILDING PERMIT FEES COLLECTED FOR 
OTHER DEPARTMENTS & AGENCIES 

Community Development Department 
Office (530) 661‐5820 

Effective Date January 1, 2009 

 

 
*SB 1473: Building Standards Administration Special Revolving Fund—for development, adoption, 
publication, updating, and educational efforts associated with “green” building standards. 

AGENCY/Fee Type How Determine Rate 
STATE OF CALIFORNIA Permit Valuation Fee 

$1 - 25,000 $1.00  
$25,001 – 50,000 $2.00 
$50,001 – 75,000 $3.00 
$75,001 – 100,000 $4.00 

State FEE (CBSC)* 
Residential/ 

Commercial/Industrial 
 

Every $25,000 or fraction thereof above $100,000 Add $1.00 


