
 
 
 
 
 
 
 
REPORT TO MAYOR AND CITY COUNCIL AGENDA ITEM 

SUBJECT: Resolution of Intent to Revise an Existing Underground Utility District
 Boundary 

DATE:  January 27, 2009

 
 

 
 
 

TO:  THE HONORABLE MAYOR 
AND CITY COUNCIL 

 
 

 
 
 
Report in Brief 
 
Underground Utility District No. 16 was established on May 16, 2006.  The approved boundary for 
this district requires the undergrounding of overhead utilities along East Street, between north of 
Lemen Avenue and Armfield Avenue.  PG&E began designing the undergrounding district in June 
2008.  PG&E’s design team has recently asked that the City amend the district boundary to include 
two more poles along Lemen Avenue, east of East Street. 
 
Staff recommends that the City Council adopt Resolution No.________ setting a public hearing to 
consider revising the boundary of the existing Underground Utility District No. 16 along East Street 
to include a portion of Lemen Avenue. 
 
 
Background 
 
Each year the City receives a work credit allocation of Rule 20A funds from PG&E to underground 
overhead power lines.  The City’s balance is approximately $2,080,000 as of June 30, 2008.  
PG&E’s preliminary estimate for the design and construction of Underground Utility District No. 16 
is $300,000.  The City’s remaining Rule 20A balance after this project is complete will be 
approximately $1,780,000. 
 
The Undergrounding Committee met on February 28, 2006, and unanimously voted to support the 
formation of a utility undergrounding district to underground existing overhead utilities along East 
Street, between north of Lemen Avenue and Armfield Avenue (Underground Utility District No. 
16).  On April 4, 2006, Council adopted Resolution No. 4720 setting a public hearing for May 16, 
2006, to consider establishing Underground Utility District No. 16.  On May 16, 2006, Council held 
the public hearing and adopted Resolution No. 4734 establishing Underground Utility District No. 
16. 
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Construction of the Lemen/North/East Realignment project (CIP# 00-04) would require relocation of 
at least six existing overhead poles along East Street.  By forming the District, all of the existing 
poles along the East Street widening that are part of the Lemen/North/East Realignment project will 
be undergrounded at no cost to the City, resulting in a safer road, which is extensively used by the 
general public. 
 
The area within the existing boundary of Underground Utility District No. 16 covers approximately 
800 feet along East Street, from just north of Lemen Avenue to Armfield Avenue (see attached legal 
description and map adopted by Council on May 16, 2006).  The existing poles and overhead lines to 
be undergrounded are along the east side of the road.  This undergrounding district will be connected 
to an existing undergrounding district that is north of this district, which is called Underground 
Utility District No. 13. 
 
After one and a half years coordinating with PG&E to get the undergrounding district started, PG&E 
allocated in December 2007 $250,000 of the City’s Rule 20A funds to be spent in 2008 for this 
undergrounding district’s design and construction.  PG&E began their design in June 2008 and 
revised their cost allocation to $300,000 for this undergrounding district.  PG&E has also been 
working with AT&T and Wave Broadband to design the undergrounding of their utilities for this 
district. The undergrounding construction work is scheduled to start during March 2009. 
 
 
Discussion
 
PG&E’s design team for Underground Utility District No. 16 has recently requested that the City 
revise the boundary of the undergrounding district to include two more existing overhead poles 
along Lemen Avenue, covering approximately 270-feet east of East Street.  Since these two 
overhead poles along Lemen Avenue are also in conflict with the City’s Lemen/North/East 
Realignment Project (CIP# 00-04), PG&E has made the decision during their design that it makes 
more sense to underground these poles instead of relocating them. 
 
The requested action does not revise the boundary of the undergrounding district, but sets a date for 
the public hearing, for an opportunity to discuss the revised district. 
 
At the public hearing, the Council will have an opportunity to approve the resolution to revise the 
boundary of Underground Utility District No. 16.  The resolution to revise the boundary will 
continue to contain language that requires the utility companies to pay for the first 100-feet of a 
customer’s service trench.  Any service trench beyond the first 100-feet will be the property owner’s 
expense.  Also, the resolution will continue to contain language that requires PG&E to reimburse 
property owners the cost of electric panel conversions, not to exceed $1,500 per service drop.  If the 
electrical panel conversions exceed $1,500, then the additional amount will be the property owner’s 
expense. 
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If Council approves the revised boundary for Underground Utility District No. 16, PG&E can 
finalize their design and begin construction in March 2009.  Work will be coordinated with the 
construction of the Lemen/North/East Realignment project, which is slated for construction in 
summer 2009. 
 
 
Fiscal Impact
 
There are no impacts to local funds.  The source of funding is the City’s Rule 20A allocation 
account. 
 
 
Public Contact
 
Posting of the City Council agenda. 
 
 
Recommendation for Action
 
Staff recommends that the City Council adopt Resolution No.________ setting a public hearing to 
consider revising the boundary of the existing Underground Utility District No. 16 along East Street 
to include a portion of Lemen Avenue. 
 
 

Prepared by: Diana R. Ayón, P.E. 
 Associate Civil Engineer 
 
Reviewed by: Michael Karoly, P.E. 
 Senior Civil Engineer 
 
Reviewed by: Barry Munowitch, AICP 
 Assistant City Manager 

 
 
  
Mark G. Deven 
City Manager 
 
Attachments:  Resolution No.______ 

Revised District Boundary Legal Description and Map 
May 16, 2006 Council Communication and Resolution No. 4734 Establishing the 
Underground District 
Legal Description and Map for the Approved Boundary on 04/16/06 

 




















