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The franchise agreement between the City of Woodland and Waste Management specifies that the 
service rates charged by Waste Management may be adjusted annually in accordance with changes 
in the Consumer Price Index (CPI) for all urban consumers, and that the service rates shall be 
increased following an increase in the landfill disposal fees. Additionally, the City Council on 
October 20 approved the continuation of Phase 1 green waste services with an associated $1.09 
increase in Waste Management fees for green waste service to begin January 1, 2010, consistent 
with terms of the franchise agreement. Waste Management has submitted a request to adjust its rates, 
effective January 1, 2010. The adjustment consists of reductions based on a negative CPI from 
August 2008 to August 2009 and increases based on increased landfill tipping fees and the $1.09 
additional charge for green waste services.  
 
Staff recommends that the City Council adopt this rate adjustment, as it meets the provisions of the 
franchise agreement between the City and Waste Management. 
 

Report in Brief 

 
Waste Management provides garbage, recycling, yard refuse (green waste) collection, and street 
sweeping services for the City of Woodland. As provided in the franchise agreement between the 
City and Waste Management, the rates charged for these services may be adjusted annually 
consistent with changes in the CPI in the most recent 12-month period for which data are available.  
 
The franchise agreement also allows for increases in service fees based on increases in disposal fees 
charged by the landfill. These increases are derived by multiplying the portion of the previous 
service rate representing disposal costs by the percentage increase in the disposal fees, then reducing 
the product by the amount of the most recent CPI adjustment. Woodland uses the Yolo County 
Central Landfill (YCCL) for disposal of all of its garbage, recyclable materials, and yard refuse. In 
July 2009, YCCL increased the tipping fee for municipal solid waste from $36.00 to $37.08 per ton. 
Between July 2008 and July 2009, YCCL increased the tipping fee for yard refuse (green waste) 
from $23.50 to $25.50 per ton.  

Background 
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At its October 20, 2009 meeting, the City Council approved the continuation of Phase 1 green waste 
services with an associated $1.09 increase in Waste Management fees for green waste service to 
begin January 1, 2010, consistent with terms of the franchise agreement.  
 

 
Waste Management has provided documentation stating that the CPI change for the 12-month period 
ending August 2009 was <–1.48%>. The documentation shows the calculated rate changes for 
residential, commercial, and special service categories based on a 1.48% CPI decrease, increased 
YCCL tipping fees, and the $1.09 increase for green waste service customers. City staff has 
reviewed the rate adjustment calculations and found them to be appropriate. Overall, with all of 
these adjustments taken into account, average residential rates will increase by less than $1.00 per 
month and commercial rates will decrease slightly.  
 

Discussion 

 
With the adjustments described above, the average household will pay approximately $0.93 more 
per month for Waste Management’s services. This result is based on the rates for a 64-gallon trash 
container, a single green waste container and residential street sweeping, and curbside recycling. The 
franchise fee payments from Waste Management to the City are expected to increase by 
approximately $10,000 to $11,000, or slightly more than 1%.  
 

Fiscal Impact 

 
Posting of the City Council agenda. 
 

Public Contact 

 
Staff recommends that the City Council adopt this rate adjustment, as it meets the provisions of the 
franchise agreement between the City and Waste Management. 
 
 

Recommendation for Action 

Prepared by: Roberta Childers 
 Environmental Analyst 
 
 
Reviewed by: Gregor G. Meyer 
 Public Works Director 

 
 
  
Mark G. Deven 
City Manager 
 
Attachment:  Waste Management supporting documentation and 2010 rates 
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